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DIRECTORS’ REPORT TO THE SHAREHOLDERS 
 

 

The Board of Directors presents the un-audited condensed financial statements of the company for the quarter 
ended September 30, 2020. 
 

Principal Activity and Operational Performance 

Dandot Cement Company Limited (the Company) is a Public Listed Company. The principal activity of the 
Company is production and sale of cement. The operational performance of the company for the period under 
review as compared with preceding period is as follows: 

       Sep 2020 
 

     Sep 2019 
 

 Clinker production M. Ton - 19,019 

 Capacity utilization %age  - 16% 

 Cement production M. Ton - 21,677 

 Capacity utilization  %age - 17% 

 Sales M. Ton - 24,370 

The comparative financial results of the company are summarized as below: (Rs. in `000`) 

 Gross sales  - 232,076 

 Net sales             - 144,441 

 Gross loss  - 156,330 

 Net loss  9,461 220,176 

 Loss per share (Rs.)                                                           0.10 2.32 

 

During the period under review, cement production & related sales volume remained suspended due to 

closure of plant operations in September 2019. Hence, dividend has not been recommended by the board of 

directors for the current period. 
 

Future Prospects 

Industry: 

Due to pandemic COVID-19, the country is passing through the most difficult time of its history in economic 
terms and such economic distress has had a major impact on the cement industry. If corona virus spread 
beyond the control and stay for a longer period, there could be negative effect on the cement industry. 
However, this adverse factor can be mitigated to some extent due to the announcement of comprehensive 
package by the Federal Government to boost the construction activities which includes TERF loans, reduction 
in Federal Excise Duty on cement, amnesty scheme for investment in construction activities, downward 
revision of FBR’s property valuation rates, incentives for builders and affordable housing schemes. Further, 
reduction in markup rates by SBP may also positively affect the profitability of the cement sector.  

 

Principal Risks and Uncertainties 

 Increasing supply with stagnant demand. 

 Impact of pandemic of COVID-19. 
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Company 

Energy efficiency, labour efficiency & productivity and right financial modeling and smooth plant operations 

are key factors to success of any cement plant. The management is committed for a balanced delivery of long 

term values to all stake holders including financers, creditors, employees and shareholders. 

 

Company’s Plan 

As pessimistic short-term economic conditions and to make the company competitive in all respects, the new 

management is envisioned for comprehensive Balancing, Modernization and Replacement (BMR) of its plant 

which consist of machinery upgrades, specifically to improve the pyro process, automation upgrades and 

equipment to make the plant environmentally compliant.  

As a part of management plan and after due diligence, the company has signed a Memorandum of 

Understanding (MOU) with renowned Cement EPC contractor. Accordingly, the company has currently 

approached financial institutions to raise fresh capital to finance BMR and Insha-Allah will complete in 

financial year 2021. 

 

Subsequent Events 

All subsequent events have been properly disclosed in the relevant notes of these un-audited condensed 
financial statements. 
 

Acknowledgement 

The board of directors is thankful to all stakeholders including but not limited to bankers, employees, 
suppliers, distributors as well as regulators and shareholders for their continued support, cooperation and 
trust especially in crises tenure faced by the company in the current period. 
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Chief Executive                                                                                               Director                                                                                                                                      
Lahore: January 29, 2021. 
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CONDENSED STATEMENT OF FINANCIAL POSITION 
 

 

  (Un-Audited)  (Audited) 
 Note Sep 30, 2020  June 30, 2020 
  (Rupees in thousand) 
EQUITY AND LIABILITIES 
 

    

SHARE CAPITAL AND RESERVES     
Authorized capital   1,000,000    1,000,000  

     

Issued, subscribed and paid up share capital   948,400    948,400  
Share premium reserve   31,801    31,801  
Accumulated loss   (5,211,438)   (5,201,977) 
Revaluation surplus on property, plant and equipment   2,419,633    2,419,633  

   (1,811,604)   (1,802,143) 
Long term loan from holding company   2,558,027    2,532,527  
   746,423    730,384  
     
NON CURRENT LIABILITIES     

Long term financing from banking companies 6  2,000,816    2,022,114  
Long term financing from related parties  -  - 
Payable to Provident fund trust   -  - 
Other loans and liabilities  -  - 
Deferred liabilities   989,710    989,710  
Long term advances and deposits   3,563    3,563  

   2,994,089    3,015,387  
     
CURRENT LIABILITIES     

Trade and other payables   671,134    699,142  
Deposits, accrued liabilities and advances   57,921    62,544  
Unclaimed dividend   1,082    1,082  
Payable to provident fund   90,208    90,208  
Mark up accrued   219,161    215,320  
Current portion of non current liabilities   113,380    92,082  
Provision for taxation   -      -    

   1,152,886    1,160,378  
     

CONTINGENCIES AND COMMITMENTS  -  - 

   4,893,398    4,906,149  
 

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements. 

 

                                                                                                                                                                                                                                               

 TAHA MUHAMMAD NASEEM                            MUHAMMAD KAMRAN                                                 

          Chief Executive                                                                                                   Chief Financial Officer 
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AS AT SEPTEMBER 30, 2020 
 

 

  (Un-Audited)  (Audited) 
 Note Sep 30, 2020  June 30, 2020 
  (Rupees in thousand) 
ASSETS 
 

    

NON CURRENT ASSETS     
PROPERTY, PLANT AND EQUIPMENT     
     

Operating fixed assets 8  4,306,965    4,306,966  
Un-allocated capital expenditure - BMR 9  27,927    19,095  
     
LONG TERM DEPOSITS AND PREPAYMENTS   10,329    10,329  
   4,345,221    4,336,390  
     
NON CURRENT LIABILITIES     

Stores, spares and loose tools   232,860    232,860  
Stock in trade   119,154    119,154  
Trade debts   5,702    11,442  
Loans and advances   11,373    11,373  
Trade deposits, short term prepayments and      
          current account balances with statutory authorities   104,776    188,166  
Cash and bank balances   74,312    6,764  

   548,177    569,759  
     
     
     

     
     
     
     
     
     
     
     
     

     

   4,893,398    4,906,149  
 

 

 

                                                                                                                                                                                                                                                                                                                  

                                     HAMID MAHMOOD                                                
                                                       Director 
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED) 
 

For the Quarter ended September 30, 2020 

 

  Quarter Ended 

 Note Sep 30, 2020  June 30, 2019 
  (Rupees in thousand) 
     

Sales - Net  -   144,441  
     
Cost of sales  -   300,771  
     

Gross loss  -   (156,330) 
     
Operating expenses     

      Distribution cost  -   1,681  
      Administrative expenses   5,724    9,743  

   (5,724)   (11,424) 
     

Operating loss for the period   (5,724)   (167,754) 
     
Finance cost 10  (3,851)   (58,992) 
     
Other income   116    179  
     

Loss before taxation   (9,459)   (226,567) 
     
Taxation     

     Current    (2)   (1,814) 
     Deferred  -   8,205  

   (2)   6,391  
     

Net loss for the period   (9,461)   (220,176) 

     
Loss per share - Basic & Diluted   (0.10)   (2.32) 

 

 

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements. 

 

                                                                                                                                                                          

 TAHA MUHAMMAD NASEEM                    MUHAMMAD KAMRAN                    HAMID MAHMOOD                                                                                   

         Chief Executive                                           Chief Financial Officer                                      Director 
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED) 
 

For the Quarter ended September 30, 2020 

 

  Quarter Ended 

 Note Sep 30, 2020  June 30, 2019 
  (Rupees in thousand) 
     

Net Loss for the period   (9,461)   (220,176) 
     
Other Comprehensive income - net of taxation       -     - 
     

Total comprehensive loss for the period - net of tax   (9,461)   (220,176) 

     
     
     
The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements. 
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     

 

 

 

 

                                                                                                                                                                          

 TAHA MUHAMMAD NASEEM                    MUHAMMAD KAMRAN                    HAMID MAHMOOD                                                                                   

         Chief Executive                                           Chief Financial Officer                                      Director 
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED) 
 

For the Quarter ended September 30, 2020 
  Quarter Ended 

  Sep 30, 2020  June 30, 2019 
  (Rupees in thousand) 
     

CASH FLOWS FROM OPERATING ACTIVITIES     
Loss before taxation            (9,459)          (226,567) 

Adjustment of items not involving movement of cash:     

Depreciation            -              36,051  
Profit on deposit and PLS accounts               (116)                 (179) 
Short term lease payment              1,086             - 
Finance cost              3,841               58,696  

              4,811               94,568  

Net cash used before working capital changes            (4,648)          (131,999) 
(Increase)/Decrease in operating assets:     

Stores, spares and loose tools            -              34,908  
Stock in trade            -              26,824  
Trade debts              5,740               49,264  
Loans and advances            -                3,692  
Sales tax            -              (3,973) 

Increase / (decrease) in current liabilities       
Trade and other payables      (28,008)              (1,954) 
Deposits, accrued liabilities and advances            (4,623)            (30,103) 
Payable to provident fund            -                2,043  

          (26,891)              80,701  

Cash used in operations          (31,539)            (51,298) 
Finance cost paid            -              (6,262) 
interest received                 116                    179  
Short term lease payment            (1,086)            - 
Income tax received/(paid)            83,388             (10,614) 

Net Cash Flows From / (Used In) Operating Activities            50,879             (67,995) 
CASH FLOWS FROM INVESTING ACTIVITIES     

Fixed capital expenditure            -              (1,980) 
Un-allocated capital expenditure            (8,831)            - 

Net Cash Used Investing activities            (8,831)              (1,980) 

CASH FLOWS FROM FINANCING ACTIVITIES     

Long term loan received from holding company            25,500               60,000  
Long term loan repaid to banking companies            -              (8,938) 
Long term loan from related party- net            -              (3,624) 
Other loans and liabilities repaid- net            -                     (3) 

Net Cash Inflows From Financing Activities            25,500               47,435  

Net Increase / (Decrease) in Cash and Cash Equivalents            67,548             (22,540) 

Cash and cash equivalents at beginning of the period   6,764    48,910  

Cash and cash equivalents at end of the period   74,312    26,370  
 

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements. 

 

                                                                                                                                                                          

 TAHA MUHAMMAD NASEEM                    MUHAMMAD KAMRAN                    HAMID MAHMOOD                                                                                   

         Chief Executive                                           Chief Financial Officer                                      Director 
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STATEMENT OF CHANGES IN EQUITY 
 

For the Quarter ended September 30, 2020 
 

  
 

Share            
Capital 

 

 Capital 
Reserve 

 Revenue 
Reserves 

 Capital 
Reserve 

  
 

Sub Total 
 

  
Loan From 

Parent 
Company 

 

 
 

 
 

Total 
 

   
Share 

premium 
reserve 

  
Accumulated 

loss 

 Revaluation 
surplus on 
property, 
plant and 

equipment 

  

  <- - - - - - - - - - - - - - - -  R     U     P       E       S  "0 0 0 " - - - - - - - - - - - - -> 
              

Balance as at June 30, 2019 - Audited 

             
948,400   

                       
31,801   

                
(4,587,511)  

                    
2,500,224   

          
(1,107,086)  

           
1,773,441   

              
666,355  

              

Total comprehensive loss for the period 
-  -  

                   
(220,176)  -  

             
(220,176)  -  

             
(220,176) 

              
Incremental depreciation on revaluation 
   surplus on property, plant and              
       equipment-net of deferred tax -  -  -  -  -  60,000   60,000  

              
Revaluation surplus on property,  
   plant and equipment – adjustment 
        due to change in tax rate -  -  

                       
20,087   

                       
(20,087)  -  -  - 

              

Balance as at September 30, 2019  
    -  Unaudited 

             
948,400   

                       
31,801   

                
(4,787,600)  

                    
2,480,137   

          
(1,327,262)  

           
1,833,441   

              
506,179  

              
              

Balance as at June 30, 2020 - Audited 

             
948,400   

                       
31,801   

                
(5,201,977)  

                    
2,419,633   

          
(1,802,143)  

           
2,532,527   

              
730,384  

              

Total comprehensive loss for the period 
-  -  

                       
(9,461)  -  

                 
(9,461)  -  

                 
(9,461) 

              

Loan received during the period -  -  -  -  -  
                

25,500   
                

25,500  
              
Incremental depreciation on revaluation  
   surplus on property, plant and 
       equipment - net of deferred tax -  -  -  -  -  

                        
-     

                        
-    

              
              

Balance as at September 30, 2020  
     - Unaudited 

             
948,400   

                       
31,801   

                
(5,211,438)  

                    
2,419,633   

          
(1,811,604)  

           
2,558,027   

              
746,423  

 

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements. 

 

 

 

                                                                                                                                                                          

 TAHA MUHAMMAD NASEEM                    MUHAMMAD KAMRAN                    HAMID MAHMOOD                                                                                   

         Chief Executive                                           Chief Financial Officer                                      Director 
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
 

For the Quarter ended September 30, 2020 
 

1. THE COMPANY AND ITS OPERATIONS 
 

1.1 The Company is a public limited Company incorporated in Pakistan and is listed on Pakistan 

Stock Exchange. The Company started its production on 1983 and has been engaged in 

production and marketing of cement. The company is a subsidiary of Calicom Industries (Pvt.) 

Limited (CIPL). The registered office of the company is situated at 5-Zafar Ali Road, Gulberg - 

V, Lahore. The factory is situated at Dandot Railway Station, District Jhelum, Pakistan. 
 

1.2 After acquisition and upto reporting date, CIPL managed to arrange funds of Rs. 862 million to 

address the deficits of cash flows. Despite of comprehensive annual maintenance, the company 

could not obtain the desired environmental standards and was unable to get feasible production 

levels with non-controllable financial losses resulting the shutdown of production on September 

01, 2019. The Provincial Cabinet of the Government of Punjab also directed the company to must 

upgrade the plant to economically viable scale on the modern technology to mitigate 

environmental risks. These un-avoidable circumstances compel the management to formerly 

close down the factory to upgrade the plant through Balancing, Modernization and 

Replacement (BMR). For the purpose, the Board of Directors of the company unanimously 

decided through its resolution dated October 30, 2019 to "Close Down" the factory while 

complying all relevant laws in this respect. 
 

After due diligence for BMR and considering the relevant expertise in the Pyro Process of 

Cement Plants in China and Asia, the company has signed a Memorandum of Understanding 

(MOU) with renowned cement EPC contractor. For the purpose of financing the BMR, 

substantial amount of loan facility is at final stage of approval with the financial institutions and 

hopefully will be completed during the financial year 2021. 
 

On the basis of above mentioned efforts, the new management of the company is fully confident 

that the company will continue its operations as a going concern. Hence these Condensed 

Interim financial statements have been prepared on a going concern basis and do not include 

any adjustments relating to the recoverability and classification of recorded assets and liabilities 

that may be necessary for the company to continue as a going concern. 
 

2. SIGNIFICANT TRANSACTIONS AND EVENTS AFFECTING THE COMPANY’S 

FINANCIAL POSITION AND PERFORMANCE 
 

All significant transactions and events that have affected the Company’s statement of financial 

position and performance during the period have been adequately disclosed in the notes to these 

condensed interim financial statements.  
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
 

3. STATEMENT OF COMPLIANCE 
 

These condensed interim financial statements are un-audited and have been prepared in accordance 

with International Financial Reporting Standard 'IAS -34-interm Financial Reporting and should be 

read in compliance with the Annual Financial Report for the year ended June 30, 2020. These are 

being submitted to the shareholders as required by Section 237 of the Companies Act 2017. 
 

4. STATEMENT OF CONSISTENCY IN ACCOUNTING POLICIES 
 

The accounting policies and methods of computation adopted for the preparation of these 

condensed interim financial statements are the same as those adopted in preparation of financial 

statements for the year ended June 30, 2020. 
 

5. JUDGEMENTS, ESTIMATES AND ASSUMPTIONS 
 

The preparation of condensed interim financial statements in conformity with approved accounting 

standards requires the use of certain critical accounting estimates. It also requires management to 

exercise its judgment in the process of applying the company's accounting policies. Estimates and 

judgment are continuously evaluated and are based on historical experience, including expectations 

of future events that are believed to be reasonable under the circumstances. 
 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to 

accounting estimates are recognized in the period in which the estimate is revised if the revision 

affects only that period, or in the period of revision and future periods if the revision affects both 

current and future periods. 
 

The areas involving a higher degree of judgment or complexity or areas where assumptions and 

estimates are significant to the condensed interim financial statements are as follows: 

-    Staff retirement benefits; 

-    Taxation 

-    Useful life of depreciable assets and provision for impairment there against. 

 Note Sep 30, 2020  June 30, 2020 
  (Rupees in thousand) 
  (Un-Audited)  (Audited) 

6. LONG TERM FINANCING FROM 

     BANKING COMPANIES 
 

    

Secured - From Bank of Punjab Limited (BOP)     

          Demand finance facility - DF 1   1,549,334    1,549,334  
          Demand finance facility - DF 2   505,717    505,717  
          Demand finance facility - DF 3   23,619    23,619  

 6.1  2,078,670    2,078,670  
Less:  current portion     
           Payable within next 12 months   (77,854)   (56,556) 

   2,000,816    2,022,114  
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
 

 

6.1 There is no change in terms and condition of these loans which are disclosed in financial 

statements for the year ended June 30, 2020. 
 

7. CONTIGENCIES AND COMMITMENTS 
 

There has been no significant change in contingencies and commitments since the date of preceding 

published annual financial statements. 

 

 Note Sep 30, 2020  June 30, 2020 
  (Rupees in thousand) 
  (Un-Audited)  (Audited) 

8. OPERATING FIXED ASSETS  

 

    

Opening fixed assets at WDV    4,306,965    4,383,558  
Additions        -   69,722  
(Deletions)        -   (1,232) 

   4,306,965    4,452,048  
Less: depreciation:     

 For the period 8.1      -   145,906  
 On disposal       -   (823) 

       -   145,083  

   4,306,965    4,306,965  

8.1 Depreciation for the period under review has not been charged due to the fact of closure of plant 
operations for BMR activity 
 
 

9. UN-ALLOCATED CAPITAL EXPENDITURE - BMR 

     
Salaries, wages and benefits   20,868    14,820  
Travelling and daily allowances   159    89  
Vehicle running and maintenance   1,656    1,187  
Legal and professional   543                      - 
Printing and stationery   32    25  
Entertainment   4,197    2,582  
Others   472    394  

     

   27,927    19,097  
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
 

 

 Note Sep 30, 2020  Sep 30, 2019 
  (Rupees in thousand) 
  (Un-Audited)  (Un-Audited) 

10. FINANCE COST 
    

Interest / mark up on: 
10.1    

Loans from financial institutions            -            45,267  
Loans from related parties            -              8,897  
Other loans - long term                   1,240               1,243  
Provident fund                 2,601               3,289  

Bank charges                      10                  296  
             -   145,083  

                 3,851             58,992  

 

10.1 The company has requested financial institutions to reschedule the outstanding liability 
during the tenure of upcoming BMR. Hence the company has not recognised relevant finance 
cost. 

11. TRANSACTIONS WITH RELATED PARTIES 

During the period under review, Calicom Industries (Private) Limited (holding company) has 

injected funds Rs. 25.50 million to meet the expenses of the company. 
 

12. CORRESPONDING FIGURES 

Figures have been rounded off the nearest thousands of Rupees. 
 

13. DATE OF AUTHORIZATION FOR ISSUE 
 

These un-audited condensed interim financial statements were authorized for issue by the board of 

directors of the company on January 29, 2021. 

 

 

 

 

 

                                                                                                                                                                          

 TAHA MUHAMMAD NASEEM                    MUHAMMAD KAMRAN                    HAMID MAHMOOD                                                                                   

         Chief Executive                                           Chief Financial Officer                                      Director 








